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NATURAL GAS TREND REMAINS NEGATIVE 

 

 Natural Gas Oct expiry contract prices were moderately higher on Monday, on signs of 

stronger demand for U.S. exports. A Bloomberg report shows that the flow of LNG export 

terminals on Monday was at 7.4 bcf/day, which was up +70% w/w. 

 Prices were also up on the back of production disruption due to Tropical Storm Sally 

(Category one hurricane) in the Gulf of Mexico. Nearly 25% of U.S. Natural Gas Production in 

the Gulf of Mexico has been shut as of mid-Monday.  

 Meanwhile, the overall trend in natural gas is still looking negative, on the outlook for cooler 

U.S. temperatures, from 18th to 25th September along with ample U.S. supply.  

 As per a Bloomberg report, U.S. Natural Gas production is expected to remain weak, and on 

Monday, it was down by 6.3% (Y/Y) at 86.657 bcf/d. 

 As per the weekly report from Baker Hughes, active U.S. natural gas drilling rigs in the week 

ended September 11, fell by -1 rig, to 71 rigs. 

 Last Thursday's weekly EIA report showed that gas inventories rose +70 bcf last week, to 3,525 

bcf, which was above the consensus of +68 bcf, and above the 5-year average of +68 bcf. 

Inventories are up +16.8% y/y, and are +13.1% above the 5-year average. 

 

Outlook 

 

 We expect Natural Gas prices to remain negative on account of the cooler weather forecast, 

and ample supply built-up. Nymex Natural Gas October expiry contract is likely to find stiff 

resistance near the 10-days EMA at $2.371. Meanwhile, support could be seen at the 100-days 

EMA at 2.083. 

 

SILVER PRICES TO REMAIN FIRM ON WEAKNESS IN THE US DOLLAR 

 

 Silver prices are trading up by 1.29% in early Asian trading session, followed by an upside 

move from Monday. Silver prices found support from weakness in the US dollar, and 

expectations that the US Federal Reserve will reiterate its dovish monetary policy stance this 

week.  

 On the economic data front, China's industrial production grew by 5.6 per cent in August, 

from a year earlier, with retail sales growing by 0.5 per cent. Economic recovery in China 

continues to be powered by industry, but the retail sector records the best performance of 

2020. Retail sales, a vital metric of consumption in the world's biggest market, grew by 0.5 per 

cent, compared to the same month last year, up from minus 1.1 per cent in July. 

 Silver prices also found support on speculation that the ECB may boost stimulus measures to 

fight the risks of deflation. An ECB Governing Council member said that "the inflation outlook 

is a concern", as the core inflation level is "clearly below our target." Also, the ECB President 

has said that the Governing Council stands ready to adjust all of their instruments, if needed. 
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 All eyes are on the US central bank's two-day policy meeting scheduled on September 15-16. 

The FOMC's upcoming meeting is just weeks after the annual economic policy symposium. 

The Fed is in favor of allowing a moderate overshoot of their 2% inflationary target. 

 

Outlook 

 

 Silver prices are likely to remain firm, while above the critical support level of the 20-days EMA 

at $ 27.232, and the 50-days EMA at $25.698. Meanwhile, an immediate resistance could be 

seen around $27.945 and $28.345 levels. 

 

NICKEL – REBOUNDS FROM ITS SUPPORT LEVEL  

 

 China’s industrial production rose 5.6%, year-on-year in August, and this is the fifth straight 

month of expansion, indicating that the economy is gaining speed. Further China’s 

unemployment rate is at 5.6% for the month of August, against 5.7% in July. 

 Retail sales grew by 0.50%, compared to the same month in the last year, and up from minus 

1.1% in July, and beating analysts’ expectations of a 0.0% growth. This marked the first growth 

in the retail sector for 2020, with January and February’s data having been combined, due to 

distortions relating to the Covid-19 pandemic. 

 On the inventory side, inventory at SHFE increased by 9%, from 27,538 mt, on 1st April 2020, to 

30,112 mt, on 14th September 2020, while at the LME, the inventory increased by 3%, from 

174,108 mt, to 178,770 mt, during the same time period. Parity, which is the difference between 

the SHFE and the LME (in terms of Yuan), after calculating for VAT and the currency, is 

currently trading at 754 Yuan.  

 Nickel cash to three month difference, which is the difference between cash and rolling three 

months on the London Metal Exchange, is trading at a discount of $65, signifying lower spot 

demand on the LME.  

 

Outlook 

 

 Nickel found support near the 20-days SMA to rebound, and the medium-term trend remains 

positive for the metal. We can expect nickel to rise towards $15,550 & $15,750 levels, while 

support is seen around $15,100 & $14,850 levels.  
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Prepared by:  

Mr. Kamlesh Jogi | Market Research Analyst  

email: kamlesh.jogi@abans.co.in 

Phone: +91 22 68354176 (Direct) 

 

Abans Broking Services (P) Limited 

36, 37, 38A, 3rd Floor, 227 Nariman Bhavan, Backbay Reclamation, Nariman Point, Mumbai-400 021 

Phone +91 22 61790000  |  Fax +91 22 61790000 

Email: info@abans.co.in  |  Website: www.abans.co.in 

 
 

Membership Details: 

MCX Member ID: 40385 / SEBI Reg. No. INZ000032733;  

NCDEX: Member ID F00681 / SEBI Reg. No. INZ000032733 

 

The following Disclosures are being made in compliance with the SEBI Research Analyst Regulations 2014 (herein after referred to as the Regulations). 

ABans Broking Services Pvt. Ltd. (ABSPL) is a SEBI Registered Research Analyst having registration no. INH000006369. ABSPL, the Research Entity (RE) as 

defined in the Regulations, is engaged in the business of providing Stock Broking services. ABSPL is a subsidiary company of ABans Finance Pvt. Ltd. 

(AFPL). AFPL is an NBFC, registered with the RBI, in the category of non-acceptance of public deposits. 

One of the group companies of ABSPL is ABans Securities Pvt. Ltd. (ASPL) which is a SEBI registered member with NSE, BSE and MSE stock exchanges. 

ASPL is also a Depository Participant of CDSL. ABans Commodities Pvt. Ltd. (ACIPL) is another group entity which is also a registered member with MCX in 

the Commodity segment. Further details are available on the group website www.abans.co.in Mandatory Disclosures as per the Regulations: 

 Ownership & Material conflicts of interest – 

 Whether the Research Analyst or ABSPL, or his associate or his relative has any financial interest in the subject company and the nature of 

such financial interest – No 

 Whether the Research Analyst or ABSPL, or its associates or relatives, have actual/beneficial ownership of 1% or more securities of the subject 

company, at the end of the month immediately preceding the date of publication of this research report or date of the public appearance - No 

 Whether the Research Analyst or ABSPL, or his associate or his relative, has any other material conflict of interest at the time of publication of 

this research report or at the time of public appearance - No 

 Receipt of Compensation – 

 Whether ABSPL, or its associates have received any compensation from the subject company in the past twelve months – No 

 Whether ABSPL, or its associates have managed or co-managed public offering of securities for the subject company in the past twelve 

months – No 

 Whether ABSPL, or its associates have received any compensation for investment banking or merchant banking or brokerage services from 

the subject company in the past twelve months – No 

 Whether ABSPL, or its associates have received any compensation for products or services other than investment banking or merchant 

banking or brokerage services from the subject company in the past twelve months – No 

 Whether ABSPL, or its associates have received any compensation or other benefits from the subject company or third party in connection with 

the research report – No 

 Whether the Research Analyst has served as an officer, director or employee of the subject company – No 

 Whether the Research Analyst or ABSPL has been engaged in market making activity for the subject company – No 

 Other material disclosures, if any  

 

Disclaimer: 

The information and opinions contained in the document have been compiled from sources believed to be reliable. The company does not warrant its 

accuracy, completeness and correctness. Neither ABans Broking Pvt. Ltd. (ABSPL), nor its directors, employees or affiliates shall be liable for any loss or 

damage that may arise from or in connection with the use of this information. The document is not, and should not be construed as an offer to sell or 

solicitation to buy any securities. This document may not be reproduced, distributed or published, in whole or in part, by any recipient hereof for any 

purpose without prior permission from “ABans Broking Services Private Limited”. Your feedback is appreciated on compliance@abans.co.in 
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